'fﬂ "”’r////I/I//ﬂ//ﬂ

" DOCKET FILE COPY ORIGINAL RECEIVED

MAY 13 1993

FEDERAL COMMUNICATIONS GOMMISSION
(OFFICE OF THE SECRETARY -
-Pefore the
FEDERAL COMMUNICATIONS COMMISSION
Washington, D.C. 20554

In the Matter of

The Accounting and Ratemaking
Treatment for the Allowance for
Funds Used During Construction
(AFUDC)

CC Docket No. 93-50
—/—_—‘

N S Nt e g Soet”

COMMENTS
OF

THE SOUTHERN NEW ENGLAND TELEPBONE COMPANY

The Southern New England Telephone Company (SNET), respectfully submits the
following comments in response to the Notice of Proposed Rulemaking (NPRM) in this
proceeding. ! S

In the NPRM the Federal Communications Commission (Commission) seeks
comments on its proposed changes to the Part 32 and Part 65 rules relating to the
accounting and ratemaking procedures for the Allowance for Funds Used During
Construction (AFUDC). The Commission is proposing to bring the Part 32 rules in
conformity with Generally Accepted Accounting Principles (GAAP). Specifically, the
Commission proposes to eliminate the distinction between short term and long term plant

under construction, to capitalize AFUDC at the cost of debt on all construction, to

1 In The Matter of The Accounting and Ratemaking Treatment for the Allowance for Funds
Used During Construction (AFUDC), CC Docket No. 93-50, Notice of Proposed Rulemaking,
released Macch 22, 1993, ‘
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Similarly. the Cammission has arsued nreviguslv that to include all plant under.

construction in the rate base would be inappropriate.4 There has been no change in the
business warranting a change in this conclusion.

SNET believes it appropriate to continue the current rate base treatment of both
short and long term plant under construction. If the Commission concludes, nevertheless,
that it is desirable to move towards GAAP in this particular instance, then it should only
adopt the Revenue Requirement Offset Method for long-term construction and continue

the present treatment for short term plant under construction.

Respectfully submitted,

The Southern New England
Telephone Company

N

R hy e D. Jones
Director-Regulatory

227 Church Street-4th Floor
New Haven, CT 06506
(203) 771-2718

May 13, 1993

4 ¢C Docket No. 84-4689, Revision of the Uniform System of Accounts for Telephone
Companies to Accommodate Generally Accepted Accounting Principles, FCC 85-581, pars.
92 in which the Commission decided "We will not allow carriers to include alt plant under
construction in the rate base ... since this would result in the ratepayer paying for
construction projects prior to receiving any benefit from them through improved services."
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